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|[MDEPENDENT AUDITOR'S REPORT

To the members of Thal Limited {the Company)
Report on the Audit of the Unconsolfidated Financial Statements
Cpinion

Wea have audited Lhe anneied uncensodldated Hnanclal statéments of Thal Limited the Company), which
compriae the uneonsalidated statement of financial position as-al 30 June 2019, anid The uncontolidated
stalernant of profit or toss and other comprehensive Incomie, [he uncansolidat=d statement of Changes in
gguity, the uncomoiidoled stetemenl of cash Hows for the year then ended, ond notes 1o the
ynconsolidated financial statements, including 2 summary of significant accounting palickes and ather
explanatory Information, and we state Fat we have obiained all the informat:on and explanations which, o
the hest of our knowledge and belw!, wers necassary (or the pumposes of the sudik,

In aur epinien and ta the best of our Information and according to the expianstions given to us. the
uncansalldated statement of financial position, uncondalidated statement of profil or |oss and other
somprehenzive income, the unconsplidated statement of changes in equily and he uncomsolldated
statement of cash Mows together with the notes forming part thereal conferm with the accounting and
reporting standards as applicable in Pakistan and give the Infarmation required by the Companies Act.
2017 (4% of 2017), In the mannar o raquired and respectivaly give a Lrue and lair view of the siate of
the Company's aflpirs a8 al 30 June 20019 and of the profit and other comprehensive incoms, the
changes in dquity ano i cesh Nows for tha year thon ended.

Biaals fer Oplnlen

We congucted aur audlt in accordance with International Stangards on Auwditing (15453 a3 applicable in
Pikistan.  Our responsibiilies under (hose standards are ferther described In ihe Awdifor's
Responsitilities for the Audit of the Unconsolidated Financial Statemants section af our report, We are
“indopendent of the Company [n accordance with the International Ethics Standards Boord for
Aerountants’ Code of Ethice for Professions! Accounfants as adopted by the institute of Chartered
Accountantsd of Pakistan (the Coded and we have fullilled our ather ethicsl résponsibllibies Inaccardance
with the Code, We believe that the audil avidence we have abfalned iz soifident and appropriate to
provide a basis Tar gur opinien,

Koy Audit Matters

ey audit matters gre thoss matlers that, In our professional judgment, were of most skaniticance in our
awdit of the unconsolidated financial statements of the current period, These matiers were addressed In
the context of our audit of the unconsofidated financisl statements a5-a whols, and in forming our opinien
tharean, and we do not provide & seperate oplnion an these mggﬁr!,
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Fallowing are the Key audit matter{s}

Kty il f iy

1. Revenumr fovy and fiom of IFRS 15 'Rovenue from contracts with cusfamers”

| LA

the maller eat addreuied n pur audk

The Company earns revenug from multiple
bisiness lnes which operate &s  distinct
barsiness  wnits with significant  volums ol
ravenie fransactions. The recognitian of
revense relabing to each business ling depend
on the nature of confraclual arrangements
with bhe eustormess.

IFRS 1% "Revenus from coalractis with
customers' has become effective In Pakistan
for accounting periods beginning an or aftar L
July 2018 and aceacdingly 1he same has bagn
adopted by the Company during tha year.

IFRS 15 provides comprohendye moded of
raverse  recogniblion and  reguires.  the
Company [0 exercise judgemaent, taking into
consideration 88l of the relevant lacts and
circumstances whan agplying the model to
contracts with cusbemars.

‘We jdenfified revenuse recognition as a kaoy
Autgit malier dus to adoption of (FRS 15,
slgnificant waluma of transactions and the
amount of audit efforts in relation to bhis area.

Koy audit matinrs
2. Caplital erpendifure on few prodects

Wa

peeformed @ ranga of audit procedurss. in

relation to revenue including the folbowing:

Fie reviewsed the terms ang conditions aof
distingl sale transaction: and - assecsad the
appragriatensse of the ravenus recognition
prlicios and practices followed by tho Campany,

e evaluated the impact af the new sccainting
requirement are In sccordance with FRS 15,
We reyviewst the assessment prepared by the
managmment relating b the application of Mve-
abeg model for cevemied Fecognition.

We teated conbrals gvar revenuse recognition
and reporting process within 2ach businass undl
ingluding  key 1T  application contrats, 1T
dependent manpal contrals and IT general
controly for the relevant T systems veed foe
revenue  fransaction  processing by the
Comgpany.

We parformed analytical review procedures and
ather lost of datails over various favanug
streams ncluding Lhe cut-all procedieras o
chack that revenie has besn recognized in the
appropriaie ecocouniing period.

W asiessed he pdeguacy of The disclosores &
per the guidelines sel put in the appilcabls
fimanclal reporting reguiremeants.

bho matier was acdsressgsd inoor audll

As refarred te in note T to the sccompanylng
vncanselidated  financial - =iatements, the
Company has incurred significant amouni ol
capital axpenditure during the y=ar for new
projacls boanfance Lhe production capacity al
its engneering dividen.

Capital sxpenditdres Incurred during the yesr
rapresents  a  significant  transaction and
[hergfore, we have (dentified the same a5 8
kigy audlk matter,

Dur

procedures, amongst othaes, Included the

folloaving:

Diteining an understanding of the Company's
process with respect o capital expenditure
Including project budgeting, ssscullon of
contracts snd accumulation of cost

We reviewsd the ralswant conlracls and
documants supporting various companents af
the capitallsed cost.

We cordidered whathor the ilems ol cosd
capitalised, mest Lhe recagnitlan critesia of an
assels  in #ccordance  with the applicabis
financial reporting slandards

We alss evafupted the basis used by the
management for depreciatien charged in
remtion & (he assels, by congldering Taclom
such a5 the current ussful life estimates and
timing of capifalisatian.

Wi assiased the adeguacy of the digclogsuced is
per the guldelines set oul in the applicabis
fitancial reporting requiremants.
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infarmation Other than the Unconsalldated Financial Statements and Auditors’ Report Thereon

Management s responsible for the oftber information. The other information comprises the Information
Inefuded In the Anncal Report, but does nob Relude the uncansaiidated tinancial atatements and our
auditors' raport thereon.

Dur oplnien on the unconsolldaled francial stalements dogs nod cover The otber mformalion and we da nol
express any form ol assurance conciusioh therspn,

In eannecton with sur audlt of the uneonsolldated financiad statemants, our responsibility s to read the
othar information and, i deing s0, consider whather the ather infarmation |5 materially Inconsistent with
the unconsofidated fmancial stalementz ar our krowledge sbtained in the audil or otherwise appears bo
be materially missloted. If, bazed on the work we have performed, we concluds thal thereis a material
mizstatement al this obher Information, we are reguired ks report that fack. We have nothing (o reoart in
this regard.

Responsibilities ol Management and Bosrd of Directors far the Unconsolidated Financial Statements

Managemenl is responsible for the preparstion and falr pressntation of the unconsolidated financial
statements In accardance with the acoounting and repoarting standards a5 applicable in Pakiztan and L
requirsments of Companies &ct, 2017 (K10 of 20172 and for such internal conbrol 25 manegement
detarmines ls necedsary bo enable Lhe preparstion of unconsalldated financial statement= that sre frea
fram malenial mizstatemant, whether due to fraud or error.

I preparing the unconsolidated financial stabemants, management is responsible for assessing the
Company’s abliity to continue as.a going concern, discissing, asapplicable, matters ratated o going concern
and using the going concern basis of accounting unléss management elthar intends to liguidate the
Company of Lo eaate operalioni. or het o realkstle alternative buat fo da 5o,

Baoard of directors are responside for ovarseeing the Comgamy's financial reporting process
Auditors' Respensibliities for the Audit of the Unconsolldated Financlal Statements

Cur pbjeclives are Lo obtaln reasonable asserance aboul whether the unconsolldated financiad statemanis
&4 a whola are free from material misstatemnent, whaethes due (g fraud or errar, and te lssus an audibsrs'
regart that inchedes our opinion, Reascnable assurance is o high leved of assurance, butb is not & guarantes
thal an audit conducted In accordance with ISA% ae spplicably in Pakistan will always detect a material
missiatleament when i exigts. Misstatements can arls= trom fravd or error and a2 considered material &,
individealiy or in the eggregate, they could reasanably be eapected to influgnce the economic deckions of
usary takan on the besls of Lhese uncantalidated lindncial stalementa.

As-part of an audit In sccordance with 1545 as apphicabie m Pakiston, wi gEersise professional judgmant
pnd mainlaln professionsl skeptlcism theaugnoal the gudll. We aisar

=« |dentity and assess the nicks of material misztatemant of the unconselidated financial statemants,
whaethor due fo freud of error, design and perform sudlf procedures Fespansive bo those risks, and
aptain audly evidence that 15 sufficlent and appropriate to provide a basis for our opinian, The risk
af nob detecting & material mlsstatement resuliing from frowd is higher than for one fosdiling from
errar, as froud may invalve eallusion, fargery, Intentlondl amilssions, misreprazentations, or Lhe
awirrlde 8f Internal control,

# [Obfatn an understanding of internal control rebevant b ihe audil in order Lo deslan avalt procedures
that are appropriate in the glrcumstances, bul not for the purposs of exprazsing an apinlan an the
effactiveness of the Company’s internaf control.

& Ewaluate the sppropriateness of accounting policles wsed and the reasonablensss o accounting
aalimates &nd related disclnsueres made by management, 45‘-"- t..t
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« Conclude ob the appropriateness of management's wse of the godng toncern basis ol accouniing
and, besad on the audlt swdence oblained. whether 3 matarial ncertainty axists refaled 1o svenls
or condibons that may cast significant doubi on the Company’s abillly to continue 35.a going
concern, |f we conclude [hal 8 malarlsl Uneesrtatinty exists, we are reguired to draw attention in owe
aufitars' réport tothe related disclosures in the unconsolidated Mnancldl statéments or, it 5wch
disclosures are inadequale, e modily our apinion, Dur concluslans ars basad on the audit evidencs
otiained up to the dabe of our auditors' repert. Howevar, future events or condilions enay chuse the
Company o ceaze by coatinive as 4 going doncedn,

# Evaluste tha overall presentation, stfucture and contenl of the umconsoifidated financial
slatwmants, including the disclosures, and whether the unconsolidated fmancial statements
represent the underlying transactions and events in 4 manner thal schioves Tair presentation.

Wa commiunicats with the bodrd of difeelars regarding, among sther matters, the planned =ope and Hming
of the sodit and significant audit findings, incloding any significant deficiencias in intarnal confrol that
wa idenfify during oter sl

We atze provide the board of directors with a siatement ihat we have complisd with relevant ethical
requirements regarding Independence, and (o communlcate with them all relationships and other matters that
may reasonatdy be thought ta bear on'our independence, and where appiicable, related saleguards.

Frpm (he malbors commundcated with the board of directors, we determing thosa matters that were of mast
siyiificance in the zudit of the unconsoildsted financial statements of the cusrent period snd are
therafore the key audit matters, We describe these matters in oor auditors” report unless law or
reguiation preciudas public disclesurs about tha matter or when, In exiremedy rane clroumskancas, we
detarmine that a metter should nat be communicated Ines report becsuse the adverse conseguances of doing
s0 woulld reasonably be expected to cutwaigh the public inferest benaflits of such communication,

Report on Other Legal and Regulatory Requirements
Based on our audst, we further repart that in our opinion:

#) proper books of sccount have besn kept by the Company a3 required by the Compenies Acl, 2017
LRIX of 2017

b} e uncensolidaled siatement of fingncial position. the unconsplidated statement of profit or ioss
and other compretensive mcome, the unconsolldates statemanl of changes in eguity and the
unconsolidated statement of cash fiows together with the notes thereon have been drawn up in
cemfarmity with the Compenies Act, 2007 (XK of 2017) ond are Inagresmant with the books of
account and returns!

61 Investments mede, expencliurs incurred and quarantess extended during the year were for the
purpose of the Company's bisiness; and

d}, zakst deductible at source under the Zakat and Ushr Ordinance, 1980 (XY of 19800, was
deducted by the Company and deposited in the Central Zakat Fund sstablished wider seclion 7 ol
ital Crdinancs.

The engagement partner on the audit resulting in this indepandent auditars' report i3 Arslan Khalid,

e Pred Blradan

Chartwred Accountants
Plaze: [Larachi
Dete: 25 September 2019
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